
PENNICHuCK
25 Manchester Street
Merrimack, NH 03054
603-882-5191 (phone)
603-91 3-2305(fax)

SENT VIA CERTIFIED MAIL

July 15, 2009

Debra A. Howland
Executive Director and Secretary
New Hampshire Public Utilities Commission
21 S. Fruit Street, Suite 10
Concord, NH 03301-2429

Subject: Order of Notice
DWO9-lll

Dear Ms. Howland:

Please find enclosed original affidavit of publication for Order of Notice Nisi DW
09-111 dated July 9, 2009 from the Manchester Union Leader for your records.

I trust you will find this satisfactory.

Sincerely,

Donald L. Ware
President — Regulated Utilities

Enclosure

cc: Sarah B. Knowlton, Esq., McLane, Graf, Raulerson & Middleton

F:\ORDER OF NOTICE~ORDER OF NOTICE DW 09-111 for NHPUC.DOC



I hereby certify that the foregoing notice was published in The Union

Leader and/or New Hampshire Sunday News, newspapers printed at

Manchester, N. . b the Union Leader Corporation on the following

dates, Viz: ~7’ (Signed)~.

UNION LEADER CORPORATION

State of New Hampshire,

Hillsborough, SS. (Dated). ~Jt~./3,.~

Subscribed and sworn to by the~



Legal Notice
STATE OP NEW HAMPSHIRE

PVBUC UTUfl’IES COMMISSION
DWO9-111

PENNICRUCK WATER WORKS, INC.
Petition for Authority to Issue Long

Term Debt
Order Mat Approving Petition

ORDERNO. 24,984
July 6,2009

I. BACKGROUND
On June 9,2009, the petitioner, Pen

nichuck Water Works, Inc. (PWW), filed
a petition seeking authority to borrow up
to $300,000 In long-term debt pursuant
to RSA 369: 1. PWW proposes to borrow
funds made avsllable through the Ameri
can Recovery and Reinvestment Art of
2009, wl$ch will be disbursed through
the existing State Revolving Loan Fund
(SRF~ administered by the Department
of Environmental Services (DES). PWW
Intends to construct the Annory Booster
Station adjacent to the National Guard
Armory in south Nashua lit order to bet
ter serve the southern portion of the DW
Highway. PWWs states that the costs
and energy savings of this option were
compared to that of upgrading the Corn
psny’s existing Thnberllne Station, which
currently provides service to the area by
boosting to higher pressures and then
reducing those pressures through apres
sure reducing valve. According to PWW
construction of the Armory Booster Sta
tion will yield a net energy savings of 64
and a nearly $13,000 annual cost savings
over the Timberline alternative. PWW has
secured the necessary easements and
hopes to complete the majority of con
struction by early next year.

The loan that PWW anticipates is a
pected to have terms and conditions
similar to those of prior SRF loans. The
$300,000 loan is expected to be repaid
over a 20-year tenn, with an Interest rate
of 3.744% per year. As with prlor-SRF
loans, DES would make disbursements
of hinds based on invoices submitted by
contractors engaged by PWW, and those
advances would accrue interest at an an
nual rate of 1 % until substantial compl
tion of the capital projects. Approximate
ly six months after project completion,
monthly payments of principal and inter
~st will begin, with 50% of the $300,000
principal forgiven, leaving PWW with only
$150,000 to repay.

Commission StaL by letter of June 30,
2009, recommended that the petition be
approved and noted that due to the fa
vorable terms of the loan, the Impact on
PWW’s balance sheet would be minimal.
Additionally, Staff concurred with the
compan~s proposed use of the funds and
the Imp~ovemenls planned for Its water
systeim

a~çOimuSSIo,ijsIi2uSflt~L a.

) Pursuant to 1hè pIxwlslons of RSA
369:1, public utilities L,en~ed in busl2’
ness In this State ma~~t~süe evidence

fof’lndebtedness payable more than 12
.rnoriths’afterthe~late~thereof only If the
Comtiulislon finds tF~pr9poáed•lssuancq’
to be ‘consistent with~’tlie public good:”.~
Analysis.ôf thepublic good oonsüieration
in~lve~ looking beyoiid~actualjterm&of
the proposed flnanelnã%o the use ~f the
prodeedli’ of’those~flinds and the effect
on ntes~tMlnatre~tlfe3p~blic’good is pro
tected. See AppeaF~f4Easton,’S125 ML
205(1984). . .

PWW has asked to ho $300,000
to finance capital Improvements t~, Its
Nashua core system. -The loan hinds
orlglnate,4through~the•Amerlca&Recoveiy
and Reinvestment Act of~009Tand are
being disbursed thrdügh’Th’~isting ~iw
structure onextremely~vorahlè terms~
As rej,aymentrmmences, half~fThe
loanphhclpalwiltbe fo4ven andwlll.nat ~
accrue interest. -

We’have•revlewe~d PWwjlitended use
of the’fünds ândflnd.tl~t~PWWahas dem-’ *

onstrated that the proposed project’wlll.
enable It to provide better sdi’vlée’to’ Its
customersa$lan advantageous cost, and
achieve significant energy’sailngs oyer
the project’~9eniathe.~AddItiona]ly,the
project willinotlEave a slgniflcant;iinpact
on ratep yets due to the’low inter€strate
and 50% flclpal forgiveness. Accord-.
Ingly. ‘giveli the’important~ture of thefl
capital project to be un’d&taken with the.
request&l fluids lihdlthe favorable terms

‘of financing, w~conclude that-thefinané-,
ing -is consistent with the public good
süd approve’the smSunt and purpose of
the financing. Finally, although the peti- -

tion did not speclflcally”i’equekt~It recent
experience witR jètiti&is for SRF loanaP
suggests that a security interest- I the

“h&rowe?s ,assetj~m~ be re4ulred. Ac?
cordl4ly,,,gpprovál3~ granted pursusht~
to’~PSA~~369:2 and PWW may provide a
security thterestl~lte real ~id personal

1.proVeYtQIfnced&pecure~tne-lbsn:,.
Based iipcdtbe foregoing. itI~1liØeby,

ORDERED MS that subject to the ef
fective date below, authority to undertake
the financings proposed by PWW. upon
the terms and conditions proposed in Its
petition. is hereby APPROVED; and It is

FURTHER ORDERED, that the Pe
tioner shall cause a copy of this Order
lxi to be published once in a statewide

newspaper of general circulation or of
circulation in those portions of the state
where operations are conducted, such
publication to be no later than July 9,
2009 and to be documented by affidavit
filed with this office on or before July 15,
2009; and Itis

FURTHER ORDERED, that all per
~ons Interested In responding to this Or
der Nisi be notified that they may submit
~heIr comments or ifie a written request
~or a hearing which states the reason and
~basis for a hearing no later than July
j13,2009 for the CommIsslon~s consider
fatlon; and It is

FURTHER ORDERED, that any party
[Interested In responding to such corn
~menis or request for hearing shall do so
no later than July 14,2009; and It is

FURTHER ORDERED, that this Or
der Nisi shall be effective July 15,2009,
unless the Petitioner hills to satisiS’ the
publication obligation set forth above or
the Commission provides otherwise in a
supplemental order issued prior to the ef
~‘ective date; and It is
I FURTHER ORDERED, that PWW shall
~le true copies of the loan documents

executed or otherwise finally issued in
connection with the closing of the trans
actions

contemplated hereby.
By order of the Public Utilities Commis

sion of New Hampshire this sixth day of
July, 2009.

Thomas B. Getx, Chairman
Clifton C. Below. Commissioner
Attestedbr
Debra A. Howland, Executive Director

(UL—July 9)


